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Long History, Jeremy and I



This Presentation Is a Followup to One I Did 
Six Years Ago (also with Jeremy Siegel)



One Year Later, in 2019, I Published Another 
Book



Shiller Narrative Economics 2019: 
JSTOR Counts of Word “Narrative” as Percent of 
All Articles, by Discipline

Source:  Professor Shiller, Narrative Economics PUP 2019



Kermack-McKendrick SIR Disease Epidemic 
Model, 1927 (Compartmental or SIR Model)

S=fraction of population susceptible, I=fraction of population 
infected and now contagious, R=fraction of population recovered 
and now immune, S+I+R=1, c=contagion parameter, r=recovery rate



Figure 2: Time Paths of S, I, and R in 
Kermack-McKendrick Model
I(0)=.0001%, c=0.28, r=0.14 



What is the Definition of A Narrative?
• Definition for late 20th and 21st century: A narrative is a telling of a story that imbues it 

with meaning and significance, generally attaching human interest and punchlines 
that dramatize some events and illustrate some point about the world we live in

Source:  Professor Shiller and ProQuest



CAPE Ratio and Long Term Interest Rate



Economic Narratives of the 1920s when 
CAPE was Soaring
• Radio and RCA and David 

Sarnoff
• Mass Production, Henry Ford
• rocket ships, travel to the 

moon and Jules Verne
• President Coolidge gives his 

inaugural address to nation by 
radio 1925, first ever, 
estimated 25 million audience



Economic Narratives after 1932 when the 
CAPE ratio was Rising
• Stuart Chase’s 1932 book A 

New Deal came just before 
Roosevelt’s successful 
campaign for U.S. Presidency, 
offering “The New Deal”



Economic Narratives of the 1990s when CAPE 
Was Soaring, to Its Highest Level Ever in 2000

•  New millennium
• Internet  and its celebrities

•  



Economic Narratives after 2007-9 financial 
crisis Leading to Today, 2024
• Conspiracy theories the 

coming presidential election
• Autocrats, strongmen and 

Vladimir Putin
• Loss of trust
• Outright lies
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